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SLinARY

Thig study aims at nproviding a basic descrijtion of the
present components of Jordan's foreign trade, analyzing the
development of iupoits and experts during the jeriod 1971-
1085, an< then discussing and assessing policies and actions

which have bzen adopted by Jordan governuent.

The external trade sector is considered one of the most
significant sectors in the Jordan economy. It pfovides the
productive commodity scctors with carital and intermediate
goods, and fulfill the demands of the household scctors with
respect to consuwner gonds through imports. Also Jovdanian

firms depend on exports for marketing their products.

This study consists of aix sections., Section one
discusses very briefly tire structure of Jordan econoy and
the components of the GDP. The purpose of presenting this
brief review is to link several aspects of Jordan external
trade with the overall economic conditions of Jordan, and
thierefore to think in a broader perspective when analyzing
clements of foreign trade. 7The general conclusion of this
section is that the structure'of the économy is weakened by
imbalances among producing sectors, i.e., a longstanding high
sha_e of service setors in the GDP, Total commodity sectors
contributed 38% while the services sector's share was
62% of the GDP,

section two takes a genceral look at the development of
the external trade, balance of trade, and balance of payment.
The study reveals that Jordan's foreign trade deficit has
chronically increased over the years where the deficit

grew at 192 annually.
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Sectiions three and four analyvze imports and exports
activitics, their classifications by commodity and seocraphical

distribution, and assess government relicies.

Jordan imports all kinds of commodities, consumer goods,
intermedinte, and caﬁital goods, the growth rate of imports
is estimated at 20% annually‘alljvéaualmriod 1971-1985, The
general causes of this high growth rate are: the small
cormmodity preductive base of Jordan econony, high population
growth rate, the development of consumption tastes and
preferences of Jordanians, in addition to the reqguirerents

of industrial projects for intermediate and capital goods.

Section five reviews the major indicators of economic
depenuency with respect te external trade, and measure precisely
the relevant indicators for Jordan. The general conclusion
of this section is that Jordan economy is highly exposed to
the internationalenvironment, and this incrcases the
vulnerability  of the national economy to the foreign policies
of the industrializecdeounctries and male it easi}y accessible
to external measures. This section also reveals that there
is a high degree of concentration with respect to Jordan
commodity exports as fifty percent of total exports consists

of agricultural and raw materials.

Finally, the study presents a set of conclusions and

recommicncntions.,
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